





Highlights 2009

Key statistics

2009 Developments

Kimberlites in licence areas

Diamondiferous kimberlites
in licence areas

Exploration licenses

Increase in turnover in 2009
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BK11 Kimberlite Project

- Inferred resource of 12 million tonnes defined containing approximately
830,000 carats

ngh grade and diamond values recovered
— potential revenue over $20 million per annum at margins in excess
of 50%

s Final phase of evaluation nearing completion
— results to date in line with expectations
— mine development decision on target to be made in Q4 2009
— Environmental Impact Assessment recently approved, and mining lease
application being readied for submission in Q4 2009

9 "Production could commence in mid 2010
- development costs fully funded by proceeds of July 2009 placing

Jwaneng Tailings Project

- Selected as preferred bidder for tailings treatment project at the Jwaneng
Mine in Botswana in February 2009

9 “Contract signing expected in Q1 2010 due to delays in finalising prolect
fmancmg structure

9 Initial production of 2 million tonnes per annum targeted to commence
|n 2011

Tsabong Kimberlite Field
> Macrodlamonds recovered from five of six kimberlites sampled

Financial
> Revenue increased 22% to £4 million (2008: £3.3 million)

- Operatlng profit of £0.7 million before impairment charges
(2008 Profit of £2.1m)

9 South African alluvial assets fully impaired, resulting in £11.2 million
charge for the year

- Primary focus on development of a new mining operation at BK11 and
concluding Jwaneng tailings contract in 2010

“émTarget development of Orapa satellite mining operation around BK16
and other Orapa klmberlltes
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Operational overview

Firestone Diamonds plc is a UK-based diamond mining and
exploration company with operations in Botswana and
South Africa, which are the world’s largest and fourth largest
producers of diamonds, respectively.

Botswana

Botswana is the world’s largest and lowest
cost producer of diamonds, with annual
production worth over $3.5 billion.
Botswana is considered to be one of the
most prospective countries in the world to
explore for kimberlite — the primary source
rock for diamonds, with a ratio of
economic kimberlites of 8%, compared to
the global average of 1%.

Firestone is the largest holder of mineral
rights in Botswana’s kimberlite fields, with
21,000 square kilometres under license,
covering the entire Tsabong kimberlite field
and much of the areas around the major
Orapa and Jwaneng mines. Firestone has
95 kimberlites in its license areas, of which
24 have been proven to be diamondiferous
and 16 are at the bulk sampling stage.
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The BK11 and BK16 kimberlites in the Orapa
area are the most advanced in the portfolio.
The Tsabong kimberlite field is one of the
largest diamondiferous kimberlite fields in
the world, and is noted for the
exceptionally large size of many of its
kimberlites, in particular the 180 hectare
MK1 kimberlite, which is one of the largest
known diamondiferous kimberlites.

Botswana has been a successful, stable
multiparty constitutional democracy since
gaining independence in 1966, and is
considered to be the leading country in
Africa in respect of governance.
Transparency International’s Corruptions
Perception Index ranks Botswana as one of
the least corrupt countries in the world (36
out of 180), ahead of countries such as
Italy, Czech Republic, Greece and

South Africa.

Firestone Diamonds plc
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South Africa ,—
South Africa is the world’s fourth largest
diamond producer. Firestone’s projects in
South Africa are located in the
Namagqualand region on the west coast.
Namaqualand has been one of the world’s
largest alluvial diamond producing regions
for the past 80 years. With most of
Firestone’s activities currently focused on
Botswana, the Company is currently
planning to sell or joint venture its South
African assets.

Firestone Diamonds plc
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Botswana kimberlite fields

Orapa field

— 8 out of 75 kimberlites economic

— Orapa Mine ~$1B revenue p.a.,
~70% margin
— New mine being developed at AK6

Martin’s Drift field

— 5 out of 7 kimberlites economic

Firestone Diamonds plc
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QO Firestone project

€ Current mines
Future mines

n Craton boundary

Tsabong field

— 85 kimberlites; 19 diamondiferous
— Firestone evaluating

Kokong field

— 79 kimberlites; 19 diamondiferous
— Rio Tinto evaluating

Firestone Diamonds plc
Annual Report & Accounts 2009

Jwaneng field

— 3 out of 11 kimberlites economic

- Jwaneng Mine ~$2B revenue p.a.,
>90% margin

Gope field

— 1 out of 9 kimberlites economic

— Gem Diamonds updating feasibility
on GO25
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Chairman'’s statement

Dear Shareholder,

We are pleased to report that Firestone
continued to make good progress in the
growth and development of its project
portfolio during the past year. Activities
were primarily focused on Botswana, which
is the world’s largest and lowest cost
producer of diamonds. Firestone is the
largest holder of diamond exploration
rights in Botswana’s kimberlite fields, with
approximately 25,000 square kilometres
now under license, and has 95 known
kimberlites within its licence areas.

Overview

The most significant developments during
the year were at BK11 in the Orapa area of
Botswana, where evaluation results
confirmed that the project has significant
economic potential. The high grade areas
identified at BK11 could produce annual
revenues of over $20 million per annum at
operating margins of in excess of 50%.
Subject to the results of the final phase of
evaluation which is nearing completion,
BK11 could be brought into production in
mid 2010.

The Company’s objective in the Orapa area
will be to use a new mining operation at
BK11 as the centre of a satellite mining
operation that would exploit multiple
kimberlites in the area. Evaluation work on
the nearby BK16 kimberlite, which is
believed to have similar potential to BK11, is
planned to be undertaken in 2010. The
Company has six other kimberlites in the
Orapa area and is also at an advanced stage
in negotiations in relation to a number of
other kimberlites in the area which have
been proven to be diamondiferous. The
Company believes that it has the potential
to develop a sizeable operation in the
Orapa area based on BK11 and these

other kimberlites.
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The Company has continued to pursue new
toll treatment opportunities, which are
increasingly attractive in the current
economic environment as a source of
consistent and predictable revenue and
cash flow. In February 2009, the Company
announced that it had been selected by
Debswana Diamond Company (“Debswana’)
to design, construct and operate a tailings
plant at the Jwaneng Mine in Botswana on
a toll treatment basis. Contract negotiations
have not yet been concluded due to delays
in finalising project financing structure, but
are now at an advanced stage and
expected to be concluded in Q1 2010,
rather than Q4 2009. The Company is also
in discussions in relation to another
significant toll treatment project on which
we expect to be able to provide more
information to shareholders shortly.

Good results were obtained from bulk
sampling carried out at Tsabong during the
year. While the Company considers Tsabong
to be one of the most attractive large scale
diamond exploration and evaluation
projects in the market and to have the
potential to contain significant economic
kimberlites, it was decided to focus the
Company'’s resources on BK11 and toll
treatment projects, and to seek a joint
venture partner for Tsabong. A number of
joint venture offers have been received, but
not yet on terms acceptable to the
Company, and discussions are continuing.

The past year has been a very challenging
one for companies in the diamond mining
and exploration sector and we believe
that it is likely that many of the companies
in our sector will not remain independent,
due to continued scarcity of both debt and
equity finance. In that context, the fact that
Firestone successfully raised £7.2 million in
July 2009 reflects the high quality of the
Company’s project portfolio and capability
of our management team.

With finance now in place to fund the
development of commercial mining
operations on BK11, a number of exciting
opportunities available to us and a
significant shortfall in rough diamond
supply projected in the coming years,

we remain confident about Firestone’s
future prospects.

BK11, Botswana

Excellent progress was made on BK11, with
approximately 2,300 metres of percussion,
core and 36 inch large diameter drilling
(“LDD”) completed during the year.
Independent modelling of grade and
diamond values resulted in the definition of
an inferred resource of 12 million tonnes
containing approximately 830,000 carats
and a diamond value of $135/carat, which
is a very high value for kimberlite
production. With revenue estimates of
between $13 and $17 per tonne for the KW
zone, which is the area initially targeted for
development, and with low operating costs
in the Orapa area of approximately $6.50
per tonne, the economic potential of BK11
looks very promising.

Final phase of evaluation under way

A pilot production plant and earthmoving
equipment were relocated from the
Company’s operations in South Africa in
May 2009 and are being used to carry out
the final phase of evaluation on BK11. The
objective of this phase is to recover a
sufficiently large parcel of diamonds to
obtain a high confidence diamond
valuation. Grade and diamond quality from
material processed to date have been in line
with expectations, and the Company
expects to be in a position to make a
decision to commence mine development
based on the results of this work in Q4
2009, subject to which production is
expected to commence in mid 2010.

Firestone Diamonds plc
Annual Report & Accounts 2009



Mine development planning advancing
The Company has continued to advance its
planning and preparations for the
development of a commercial mining
operation on BK11. The required
development costs of approximately £5
million are fully financed from the proceeds
of the share placing that was completed in
July 2009.

Much of the infrastructure established to
support the pilot production plant has been
designed to support full scale mining
operations. The mining equipment currently
on site is expected to be sufficient to deliver
the mine production target of 1.5 million
tonnes per annum, and sufficient water
supply and storage capacity is now in place
to support commercial production. Work

Firestone Diamonds plc
Annual Report & Accounts 2009

on preparing the production plant at the
Company’s Bonte Koe Mine in South Africa
for relocation to BK11 is at an advanced
stage and ahead of schedule.

The Environmental Impact Assessment for
BK11 has recently been approved by the
Department of Environmental Affairs.
Discussions have also commenced with the
Department of Mines in relation to a mining
lease application, and it is expected that the
application will be ready for submission by
the end of 2009.

Jwaneng Tailings Project,
Botswana

In February 2009, Firestone announced that
it had been selected by Debswana as the
preferred bidder to supply, construct and
operate a modular tailings treatment plant
at the Jwaneng Mine in Botswana on a toll
treatment basis. Debswana is a joint
venture between the Government of the
Republic of Botswana and De Beers and is
the world’s leading diamond producer by
value. Jwaneng is the largest diamond mine
in the world by value and in 2008 produced
approximately 13 million carats, with an
estimated value of $1.8 billion.

The Jwaneng plant is intended to serve as a
pilot facility to demonstrate the economics
and capability of the modular plant concept
on the Jwaneng tailings resource, which is
estimated to be in excess of 30 million
tonnes. The plant is being designed by ADP
Projects, with whom Firestone has a
strategic alliance to jointly design, build and
operate modular diamond tailings
processing plants. Detailed design work
commenced in April 2009 and is now at an
advanced stage.

Firestone and Debswana have established a
joint steering committee for the project to
negotiate and agree detailed technical and
commercial provisions for the project. While
technical discussions in relation to the
operating contract for the plant have
reached an advanced stage, discussions
with Debswana on structure of the
financing that will be required for the
project’s estimated $40 million capital cost
have taken longer than anticipated.
Although Debswana and Firestone have
now agreed on the financing structure, the
target date for finalising and signing an
agreement has been delayed as a result
from Q4 2009 to Q1 2010. Discussions have
also progressed well with a number of
interested lenders in relation to providing

debt financing for the project through a
special purpose vehicle.

Based on contract rates from the
Company'’s previous toll treatment
operations in South Africa, the Directors
anticipate that the Jwaneng tailings

project has the potential to contribute
approximately $150 million in toll treatment
revenue for the Company. The successful
implementation of this project could
potentially lead to the deployment by
Firestone of similar plants to exploit
additional tailings resources at Debswana’s
other mines at Orapa and Letlhakane. With
the total tailings resources at Debswana’s
mines estimated to be approximately 300
million tonnes, the Directors estimate that
they represent a very significant revenue
opportunity for the Company.

BK16, Botswana

In June 2008, the Company entered into an
agreement under which it can earn an
87.5% interest in the BK16 kimberlite,
which is located 20 kilometres from BK11.
The Company believes that BK16 has similar
economic potential to BK11. BK16 was
discovered by De Beers in the 1970’s and a
grade of 15 carats per hundred tonnes
(“cpht’’) was reported from bulk sampling.
Diamonds recovered by the limited
historical sampling carried out were
predominantly high quality, white
gemstones, which indicates that they are
likely to have a high average value, possibly
similar to BK11. The Company drilled three
core holes on BK16 during the year for a
total of 620 metres.

Based on a review of drilling and
geophysical surveys undertaken on BK16,
Company estimates indicate that it contains
approximately 17 million tonnes of
kimberlite to a depth of 200 metres. The
Company plans to carry out evaluation and
resource development work on BK16 in
2010. This work will comprise large
diameter drill bulk sampling in order to
provide an estimate of grade and diamond
value, and will be undertaken after a mine
development decision is made on BK11.

Tsabong, Botswana

Tsabong is the Company’s biggest
kimberlite exploration and evaluation
project. It contains 85 known kimberlites,
including the 180 hectare MK1 kimberlite
which is one of the world’s largest known
diamondiferous kimberlites.
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Chairman’s statement continued

Evaluation work at Tsabong during the

year was focused on completion of LDD
sampling on six of the fourteen high
interest kimberlites that have been
identified to date. Processing of these
samples was completed in Q1 2009, with
encouraging results. Macrodiamonds were
recovered from five of the six kimberlites
sampled, with MK1 producing 19
macrodiamonds, all clear, white gemstones,
from one of the two LDD holes drilled.
When combined with the recovery of 252
microdiamonds from core drilling, from
which a macrodiamond grade estimate of
25 cpht was made, and analyses of
indicator mineral chemistry, these results
support the Company’s belief that MK1 has
significant economic potential. The recovery
of six macrodiamonds from a small sample
and a microdiamond grade estimate of 25
to 30 cpht from MK38 are also considered
very encouraging.

With eight more high interest kimberlites
awaiting bulk sampling, a further 71
kimberlites to evaluate and the likelihood of
new discoveries being made with over 80
known geophysical drill targets, the
Company continues to believe that the
Tsabong kimberlite field has significant
economic potential.

In December 2008 the Company
announced that it intended to focus its
resources on more advanced projects that
were closer to cash flow, such as BK11, and
that it would consider the introduction of a
joint venture partner to finance further
work on Tsabong. Interest in the project
has been high and negotiations have been
undertaken with a number of potential
joint venture partners. A number of joint
venture offers have been received, but not
on terms acceptable to the Company and
discussions are continuing. Should the
Company not receive a joint venture offer
that it considers acceptable, we will
consider the alternative of continuing our
own evaluation work at Tsabong once cash
flow from the Company’s Botswana
operations allows.

10

South African Operations

During the first half of the year the
Company’s operations in South Africa were
focused on the toll treatment joint venture
with De Beers at the Bonte Koe Mine,
which operated successfully at its target
production capacity. At the beginning of
2009 De Beers elected to terminate the toll
treatment agreement as a result of a
decrease in diamond prices and an increase
in mining costs. De Beers made a payment
of approximately £2.3 million to the
Company as compensation for early
termination. The Bonte Koe plant and
infrastructure are now being readied for
relocation to BK11, subject to results

from the final phase of evaluation work

on the project.

With the Company’s operations now
focused primarily on kimberlite projects

in Botswana, the Company carried out a
review during the year of its South African
alluvial diamond assets, which are
considered to be non-core. The Company
has been seeking to either sell or joint
venture these assets, but due to the
downturn in the diamond market over the
past year, which has had a particularly
severe impact on alluvial diamond
producers, there is little interest in projects
of this nature currently. While this position
may change as the diamond market
continues to recover, the Company has
decided to make a full impairment
provision in respect of its South African
minerals rights.

Financial

Revenue for the year increased 22% to £4
million due to the termination payment
from De Beers in relation to the Bonte Koe
toll treatment project. The Company
produced an operating profit of £0.7 million
before impairment charges of £11.2 million
related to its South African alluvial assets.

In July 2008 the Company raised £5 million
from a share placement to finance
exploration and evaluation expenditures in
Botswana. In July 2009 the Company raised
a further £7.2 million from a share
placement to finance the development and
commissioning of a mine at BK11, to
undertake evaluation and resource
development work at BK16, and to provide
general working capital for the Company.

Diamond market

While prices for rough diamonds increased
during the year and reached a record high
in the first half of 2008, they subsequently
fell by about 50% during the last quarter of
2008. This fall was primarily due to severe
restrictions in credit availability to the rough
diamond market, which caused very
substantial drops in trading activity.
Wholesale prices for polished diamonds fell
by about 20% over the same period,
reflecting a drop in retail demand in the
major diamond jewellery markets and
running down of inventories.

The major diamond producers, such as
Debswana, De Beers and Alrosa, have made
very significant cutbacks in their supply of
rough diamonds to the market, and
worldwide production in 2009 is expected
to be approximately 35% lower than 2008.
As a result of these actions, rough diamond
prices have increased more than 30% from
their recent lows. The Company continues
to believe that the long term prospects for
diamonds remain positive due to the
projected significant long term shortfall in
supply, and that diamond prices will
continue to increase as the global economy
recovers from recession.

James F Kenny
Chairman

12 November 2009

Firestone Diamonds plc
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Project overview

BK11 Project
— 8 hectare kimberlite

—Located in centre of Orapa mining area
—Revenue up to $17/t and operating costs of $6.50/t
— Development decision to be made at the end 2009

BK11 kimberlite, Orapa, Botswana
The BK11 kimberlite is located in the Orapa
kimberlite field in northern Botswana. With
8 economic kimberlites identified out of the
75 kimberlites discovered in the field to
date and a new mine being developed by
African Diamonds plc in joint venture with
De Beers, the Orapa field has an economic
ratio of more than 10%, which is
significantly higher than the global average
of 1%. The Orapa Mine produces
approximately $1 billion in revenue and
$800 million in operating profit per annum,
and is one of the richest diamond mines in
the world.

BK11 is located approximately 7 kilometres
north-west and 20 kilometres south-east of
De Beers’ Letlhakane and Orapa mines,
respectively, and is within 5 kilometres of
the proposed new mine at AK6. The
surface area of BK11 is estimated to be 8
hectares, and overburden is shallow at less
than 20 metres.

A total of 6,300m of core drilling and 9
large diameter drill holes have been
completed on BK11. Independent modelling
of grade and diamond values has resulted
in the definition of an inferred resource of
12 million tonnes containing approximately
830,000 carats and a diamond value of
$135/carat, which is a very high value for
kimberlite production. With revenue
estimates of between $13 and $17 per
tonne for the KW zone, which is the area
initially targeted for development, and with
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low operating costs in the Orapa area of
approximately $6.50 per tonne, the
economic potential of BK11 looks very
promising.

A pilot production plant and earthmoving
equipment have been relocated from the
Company’s operations in South Africa to
carry out the final phase of evaluation on
BK11. The Company expects to be in a
position to make a decision to commence
mine development based on the results of
this work by the end of 2009, subject to
which production is expected to commence
in mid 2010. Firestone owns an 80%
interest in BK11.

BK11 development history

Exploration N%

Discovered by De Beers in 1974

Evaluation N
Licence awarded to Firestone in 2007
Very good results from Phase 1 evaluation

in June 2008 and Phase 2 evaluation in
March 2009

Final phase of evaluation to be completed
end 2009

Production

Subject to final phase of evaluation,
production could commence in mid 2010

Firestone Diamonds plc
Annual Report & Accounts 2009



BK11 evaluation work
— 6,300m of core drilling

— 3x24” and 6 x 36 LDD holes
— 900 tonnes of kimberlite sampled

— High grades and diamond values in KW
area (9-15 cpht and $175/ct = $16-26/t)

BK11 Geological Model
— Target economic zone 0-120 metres

— Internal geology and grade distribution well
understood

— Contains high grade grain flow deposits,
similar to Orapa and Damtshaa Mines

10 km

Q Known kimberlites

' Mines
' Firestone evaluation project

' Firestone licence area

Firestone Diamonds plc
Annual Report & Accounts 2009

COUNTRY ROCK % | K4 KIMBERLITE

BK11 geological model and bulk sampling excavation

Damtshaa Mine %
Orapa Mine (7

Letlhakane Mine
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Project overview continued

BK16 and Orapa Projects

— Bulk sampling on BK16 to take place in 2010
— Licences cover 7,000 square kilometres
—Licences contain 9 kimberlites, 5 diamondiferous

BK16 kimberlite and Orapa
exploration, Orapa, Botswana
BK16

Firestone has entered into an agreement
with SouthernEra under which it can
acquire an 87.5% interest in the BK16
kimberlite in return for carrying all costs to
completion of bankable feasibility. BK16 is
situated approximately 22 kilometres north
east of BK11 and 12 kilometres north of the
Letlhakane Mine. It was discovered by De
Beers in the 1970’s and a grade of 15 cpht
was reported from bulk sampling.

Limited work has been carried out on BK16
since then, until SouthernEra acquired
control of the project in 2007. SouthernEra
has carried out high resolution ground
geophysical surveys and drilled 19 core and
percussion holes totalling approximately
2,300 metres. Based on this work, BK16 is
estimated to be a minimum of 3.5 hectares
in size and to contain approximately 17
million tonnes of kimberlite to a depth of

60 km

Q Known kimberlites

' Mines
' Firestone evaluation project

Firestone licence area
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200 metres. Diamonds recovered by the
limited sampling carried out by SouthernEra
and others has recovered predominantly
high quality, white gemstones, with few
industrial diamonds. This indicates that
diamonds from BK16 are likely to have a
high average value, possibly similar to BK11.
Firestone intends to carry out bulk sampling
in 2010 in order to confirm representative
grades and diamond values. Subject to the
results of this work, a resource
development programme would be carried
out on BK16 similar to which has been
undertaken on BK11.

Orapa Exploration

Firestone controls prospecting licences over
an area of approximately 7,000 square
kilometres in the Orapa region. These
licences contain 8 known kimberlites, of
which 4 have been proven to be
diamondiferous. Firestone owns a 100%
interest in these prospecting licences.

Lamtshaa Mine

Q

WZ? Vo Q |

Orapa Mine Q W
J

BK11

Orapa Mine (Debswana)

BK16

@ Letlhakane Mine

Firestone Diamonds plc
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Jwaneng Project

— Covers 6,000 square kilometres

— Close to major Jwaneng Mine

— High resolution geophysics recently completed

Jwaneng, Botswana

Firestone holds prospecting licences over a
total of approximately 6,000 square
kilometres in the Jwaneng area. The
Jwaneng Mine is the world’s biggest
diamond mine, producing over $2 billion
revenue and over $1.8 billion operating
profit per annum. The area covered by the
Jwaneng prospecting licences has recently
been surveyed for the first time using
modern high resolution airborne and
ground geophysical exploration techniques
and is considered prospective for the
discovery of new diamondiferous
kimberlites. Firestone owns a 100% interest
in these prospecting licences.

|
30 km
© 8
o Q
w v
Y
Jwaneng Mine
0 oW o ¢ QW%Q
9
%

Q Known kimberlites

' Mines

Firestone licence area

Firestone Diamonds plc
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Jwaneng Mine (Debswana)
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Project overview continued

Tsabong Project

— Covers 7,400 square kilometres and entire Tsabong field

— Contains 85 kimberlites, 18 diamondiferous

— Eighteen kimberlites discovered since November 2006

— Expect number of kimberlites in the Tsabong field to reach

more than 100

Tsabong, Botswana

The Tsabong kimberlite field is located in
south western Botswana, approximately
280 kilometres south west of the Jwaneng
Mine, which is the world’s most profitable
diamond mine, producing over $2 billion
revenue and over $1.8 billion operating
profit per annum. The Tsabong project
extends over an area of approximately
7,400 square kilometres, and covers the
entire Tsabong kimberlite field.

30 km

BOTSWANA

SOUTH AFRICA
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Tsabong is one of the largest
diamondiferous kimberlite fields in the
world, containing 85 known kimberlites, of
which 18 have been proven to be
diamondiferous. It is noted for the
exceptionally large size of many of its
kimberlites, in particular the 180 hectare
MKZ1 kimberlite, which is one of the largest
known diamondiferous kimberlites. The
Tsabong field also contains 5 kimberlites
larger than 50 hectares and 32 kimberlites
between 20 and 50 hectares in size.

Known kimberlites
' Priority A kimberlites

| Firestone licence area

Work at Tsabong has been primarily
focused on 14 high interest kimberlites that
were selected on the basis of diamond
content, kimberlite indicator mineral
(“KIM™) chemistry and size. A programme
of 22,000 metres of core and percussion
drilling has been undertaken on these
kimberlites to obtain material for detailed
microdiamond, KIM chemistry and
petrographic analyses. Bulk samples have
been taken from six kimberlites.

Firestone Diamonds plc
Annual Report & Accounts 2009




Exploration at Tsabong is targeting
approximately 80 well defined geophysical
anomalies that have been identified by
interpretation of aeromagnetic survey data
over the area. The company expects the
total number of kimberlites in the Tsabong
area to reach more than 100, once
exploration has been completed.

With rough diamond prices estimated

to have tripled since the Tsabong field
was discovered in the early 1980’s, the
threshold for economic viability is modest.
A kimberlite in Tsabong with a grade of
20 cpht and average quality diamonds of
$100 per carat would support a large-scale,
profitable mining operation. Access to
the area is via tarred road from Gaborone
and infrastructure in the area is good.
Firestone owns a 100% interest in the
Tsabong project.
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MK 1

MK 31

MK 45
chemistry

MK 4

MK 42
MK 39
MK 38

MK7

MK 34
MK 52
MK 51

MK 84
chemistry

MK 65
MK 48

180

20
20
15
10
10

10
10

NS = not yet sampled
RP = Results pending

NS
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NS
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NS
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Very large size; 13% G10 garnets;
microdiamond grade of 25 cpht

Large size
4% G10 garnets; best KIM

10% G10 garnets

24% G10 garnets; best KIM
chemistry; microdiamond
grade of 25-30 cpht

Group 1 eclogitic garnets

17% G10 garnets
10% G10 garnets; best KIM

Best diamond results

17



Project overview continued

Bonte Koe Mine

— Successful toll treatment project for De Beers from

2006 to 2009

—Plant and infrastructure to be relocated to BK11 in Botswana
— Other toll treatment projects being pursued

Bonte Koe Mine, South Africa
The Bonte Koe mine covers an area of
approximately 25 square kilometres along
the Buffels River in Namaqualand, a region
that has been a significant diamond
producing area for the past 40 years.
Mining operations in the area have
produced an estimated total of over 3
million carats, with an estimated current
value of over $750 million. The Buffels River
area produces diamonds with an average
size of approximately 0.4 carats per stone
and a value of over $200 per carat.

5 km

Q Kleinzee

<> De Beers mining areas
Firestone mining area

“_ River
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From 2006 Firestone used the plant and
infrastructure at Bonte Koe to process
gravel mined by De Beers from deposits on
the Buffels River adjacent to Bonte Koe on a
toll-treatment basis. At the beginning of
2009 De Beers elected to terminate the toll
treatment agreement as a result of a
decrease in diamond prices and an increase
in mining costs. The Bonte Koe plant and
infrastructure are now being readied for
relocation to the BK11 project in Botswana,
subject to results from the final phase of
evaluation work on the project.

Q Dikgat Q

Mannelsvley

Bonte Koe Mine

Q Strydrivier

<) Langhoogte Mine

Q Nuttabooi Mine
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Alluvial Mining and Exploration Projects
— South Africa alluvial projects to be sold or joint ventured

Alluvial Mining and Exploration
Projects, South Africa

Following the decision to focus the
company’s exploration and development
activities on its kimberlite projects in
Botswana, the company has decided to sell
or joint venture its alluvial projects in South
Africa. While a number of discussions have
been held with interested parties, no
agreements have been concluded yet.

The most significant of these projects are
the Groen River Valley exploration project,
where prospecting has identified the palaeo
river systems that were responsible for
transporting the diamonds of large size and
high quality that have been mined near the
mouth of the Groen River by De Beers and
other operators, and the Oena Mine on the
lower Orange River, which is located in a
well established diamond producing area
which produces diamonds comparable to
the best in the world, typically selling at
prices over $1,500 per carat.

SOUTH AFRICA
' Bonte Koe

¥ Avontuur

' Groen River Valley

x

Il Cape Town
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Directors and Senior Management

James Kenny, B.A., LL.B., M.Sc.

Chairman

Jim Kenny is a graduate in law and economics from University College, Dublin, and holds

a Masters degree in Economics from Columbia University Graduate School of Business
Administration, New York. He has over 30 years’ experience as chairman and chief executive
of several private and publicly quoted companies in natural resources exploration and
production in the oil and gas, gold, diamonds, base-metals and industrial minerals sectors.

Philip Kenny, B.E., M.B.A.

Chief Executive Officer

Philip Kenny is a graduate in Mechanical Engineering from University College, Dublin, and
holds postgraduate qualifications in Engineering from Trinity College, Dublin and a Master
of Business Administration in Finance from Boston College, Massachusetts. He has 25 years’
experience in the mining, and oil and gas sectors in Europe, Africa and the U.S., and has
worked for more than 12 years in the diamond mining and exploration business.

Tim Wilkes, B.Sc.

Chief Operating Officer

Tim Wilkes is a graduate in geology from Kingston University, England and has over 26
years’ experience on kimberlite and alluvial diamond exploration, evaluation and mining
projects worldwide. He spent 18 years with De Beers, where he was the Competent Person
and General Manager — Mineral Resource Management, with responsibilities for the
management of De Beer’s mineral resource portfolio worldwide. He is a member of the
sub-committee for diamonds of the South African Mineral Resource Committee (SAMREC).

Jan Louw, B.E.

Director of Operations

Jan Louw is a graduate in Mechanical Engineering from Stellenbosch University, South
Africa and has extensive experience in planning, developing and managing large scale open
cast mining operations. He worked in senior management positions for Anglo American for
16 years in South Africa and Namibia, and was Mine Manager at Anglo American’s
Namakwa Sands mining operation in South Africa prior to joining Firestone Diamonds.
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James Kenny, B.Comm., M.B.S.

Director

James Kenny holds a Bachelor of Commerce (Honours) and a Master’s Degree in Finance
from University College Dublin. He has over 18 years’ investment banking experience in the
natural resources and other sectors. He has worked for Natwest and was a Director of ABN
AMRO and ABN AMRO Rothschild. He was the founder and former Chief Executive of
Evolution Capital Limited, now part of Evolution Securities plc and is currently a director of
Metro Capital Management, Axeon plc and Advantage Partners International.

Hugh Jenner-Clarke, B.Sc., F.G.S.

Director

Hugh Jenner-Clarke is a graduate in geology (Honours) from Imperial College, London.

He has over 40 years’ experience in the diamond exploration industry as a geologist and
exploration manager. He has worked on diamond exploration and mining projects in South
Africa, Botswana, Australia, the USA and South America.

Michael Hampton, B.A.

Director

Mike Hampton holds a Bachelor of Arts degree from Harvard University. He has an
extensive background in financing in the mining, commodities and shipping sectors. He
spent 20 years at Chase Manhattan Bank and Swiss Bank in New York, Hong Kong, London
and Chicago and has been involved in raising start-up and development capital for clients
in the mining sector for over 15 years.

William Douglas Baxter, M.A., M.A.L.

Director

Doug Baxter holds a Masters degree in Engineering from Trinity College, Dublin,

and is a Fellow of both the Institution of Civil Engineers of Ireland and of the Institution

of Civil Engineers (U.K.). He has over 35 years’ experience with Ove Arup & Partners and
other companies in major engineering projects in Europe, Asia, the Middle East and Africa.
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Form of Proxy - Firestone Diamonds plc

For use at the Annual General Meeting to be convened for 12 noon, 15 December, 2009.

I/We
(BLOCK CAPITALS)

of

being (a) member(s) of the above named Company hereby appoint the Chairman of the Meeting or
(see Note 2) as my/our proxy to attend, speak and vote for me/us on my/our behalf at the Annual General Meeting of the Company to be
held at MWB Business Exchange, 60 Cannon Street, London EC4N 6NP on 15 December, 2009 at 12 noon and at every adjournment
thereof and |/we direct my/our proxy to vote as indicated below.

For Against Withheld

Resolution 1 | To receive the Company’s annual accounts for the financial year
ended 30 June, 2009, the directors’ report and the auditors’
report on those accounts.

Resolution 2 | To reappoint PKF (UK) LLP as auditors and authorise the directors
to fix their remuneration.

Resolution 3 | To reappoint D Baxter as a director.

Resolution 4 | To authorise the directors to allot shares.

Resolution 5 | To disapply statutory pre-emption rights.

Please indicate with a cross in each appropriate box how you wish your votes to be cast on each resolution. Unless so instructed, your proxy
will vote or abstain at his/her discretion, as he/she will on any other matter (including amendments to resolutions) which may properly
come before the Meeting. This Form of Proxy will be used only in the event that a poll be directed or demanded.

Signed: Date:
(See Notes 5 and 7)

Notes:

1. A member entitled to attend and vote at the Meeting is also entitled to appoint one or more proxies to attend, speak and vote instead of him. The proxy need not be a member
of the Company. A member may appoint more than one proxy in relation to the Meeting, provided that each proxy is appointed to exercise the rights attached to a different
share or shares held by that member.

2. If you wish to appoint some other person as your proxy, please delete the words ‘the Chairman of the Meeting or’ and insert the full name of your proxy in the space provided.

3. If you wish you may appoint more than one proxy in relation to the Meeting, provided that each proxy is appointed to exercise the rights attached to a different share or shares
held by that member. To appoint more than one proxy please photocopy this form indicating on each copy the name of the proxy and the number of shares in respect of which
the proxy is appointed. All forms must be signed and should be returned in the same envelope.

4. To be valid, the completed Form of Proxy must be lodged with the Company not less than 48 hours (excluding weekends and public holidays) before the time fixed for holding

the Meeting.

In the case of a corporation, the Form of Proxy should be signed under the common seal or under the hand of a duly authorised officer or attorney.

A proxy need not be a member of the Company.

7. Any one of two or more joint holders may sign, or vote in person or by proxy, but if more than one of the joint holders is present at the Meeting or represented by proxy, only
the holder whose name stands first in the Register of Members shall be entitled to vote.

8. Completion of this Form of Proxy will not prevent a member from attending the Meeting and voting in person should he/she so wish.

9. Any alterations made to this Form of Proxy should be initialled.

o o
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Company information

UK Office

Firestone Diamonds plc

26-28 Hammersmith Grove

London W6 7BA

Tel: +44 20 8834 1028

Fax: +44 20 8181 6894

Email: info@firestonediamonds.com

Botswana Office
Lot 81, Unit 2
Commerce Park
Gaborone

Tel: +267 3181852
Fax: +267 3187680

South Africa Office
Firestone Diamonds plc
9th Floor

Metropolitan Centre

7 Coen Steytler Avenue
Cape Town 8000

Tel: +27 21 44 66 040
Fax: +27 21 44 66 050

Joint Nominated Brokers
Mirabaud Securities LLP

21 St James’s Square

London SW1Y 4JP

Evolution Securities Limited
100 Wood Street
London EC2V 7AN

Nominated Adviser
Brewin Dolphin

48 St. Vincent Street
Glasgow G2 5TS

Registrars

Capita Registrars

Northern House

Woodsome Park, Fenay Bridge
Huddersfield

West Yorkshire HD8 OIA

Auditors

PKF (UK) LLP
Farringdon Place
20 Farringdon Road
London EC1M 3AP

Solicitors

Lawrence Graham LLP

4 More London Riverside
London SE1 2AU

PR Consultants
Conduit PR

76 Cannon Street
London EC4N 6AE

Company Secretary

Pinsent Masons Secretarial Limited

1 Park Row
Leeds LS1 5AB

Registered Address
Firestone Diamonds plc
1 Park Row

Leeds LS1 5AB

Registered Number
3589905

Designed and produced by Emperor Design Consultants Ltd (:(
Telephone +44 (0)20 7729 9090 www.emperordesign.co.uk
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